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Karen M. Foster, CPA 

Michael C. Foster, CPA 

Independent Auditor’s Report 

 

Board of Directors  

Alaska Botanical Garden, Inc. 

Anchorage, Alaska 

 

Opinion - We have audited the accompanying financial statements of Alaska Botanical Garden, Inc., a 

nonprofit organization, which comprise the statements of financial position as of December 31, 2022, and the 

related statements of activities and statements of cash flows for the year then ended, and the related notes to 

the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 

position of Alaska Botanical Garden, Inc., as of December 31, 2022, and the changes in its net assets and its 

cash flows for the year then ended in accordance with accounting principles generally accepted in the United 

States of America. 

Basis for Opinion - We conducted our audit in accordance with auditing standards generally accepted in the 

United States of America. Our responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 

independent of Alaska Botanical Garden, Inc. and to meet our other ethical responsibilities in accordance with 

the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements - Management is responsible for the 

preparation and fair presentation of the financial statements in accordance with accounting principles generally 

accepted in the United States of America, and for the design, implementation, and maintenance of internal 

control relevant to the preparation and fair presentation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about Alaska Botanical Garden, Inc.'s ability to 

continue as a going concern within one year after the date that the financial statements are available to be 

issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements - Our objectives are to obtain 

reasonable assurance about whether the financial statements as a whole are free from material misstatement, 

whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 

is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 

conducted in accordance with generally accepted auditing standards will always detect a material misstatement 

when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. Misstatements are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 

financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
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• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, and design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of Alaska Botanical Garden, Inc. 's internal control. Accordingly, no such opinion is 

expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 

raise substantial doubt about Alaska Botanical Garden, Inc.'s ability to continue as a going concern for 

a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control related matters 

that we identified during the audit. 

 
Foster and Company, LLC 

Wasilla, Alaska                  August 17, 2023 



ALASKA BOTANICAL GARDEN, INC.

Statement of Financial Position

December 31, 2022

ASSETS

CURRENT ASSETS

   Cash and Cash Equivalents $ 198,823       

   Prepaid Expenses 3,086           

TOTAL CURRENT ASSETS 201,909       

Property, Plant, and Equipment 2,854,389    

Less Accumulated Depreciation (951,435)      

EQUIPMENT, NET 1,902,954    

Land - Held for Sale 115,000       

Funds Held at the Alaska Community Foundation 114,479       

TOTAL ASSETS $ 2,334,342    

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

  Accounts Payable $ 5,052           

  Accrued Liabilities 21,451         

  Accrued Leave 20,901         

TOTAL LIABILITIES 47,404         

NET ASSETS

   Without Donor Restrictions:

      Operations 317,484       

      Board Designated - Property, Plant, and Equipment 1,902,954    

SUBTOTAL, without donor restriction 2,220,438    

   With Donor Restrictions:

      Restricted for Time 66,500         

TOTAL NET ASSETS 2,286,938    

TOTAL LIABILITIES AND NET ASSETS $ 2,334,342    

 See Independent Auditor's Report and accompanying notes to financial statements.
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ALASKA BOTANICAL GARDEN, INC.

Statement of Activities

Year Ended December 31, 2022

NET ASSETS WITHOUT DONOR RESTRICTIONS

Support:

Individuals $ 136,597         

Foundations 157,000         

Corporations 50,275           

Total Support 343,872         

Revenues:

Memberships 99,692           

Fees and Services 366,828         

Sales, Net of Cost of Goods Sold 89,097           

Special Events and Fundraising 162,187         

Unrealized Gains (Losses) (19,264)          

Interest Income 2,796             

Total Revenue 701,336         

Total Support and Revenue 1,045,208      

Expenses:

Program Services 705,125         

Management and General 86,236           

Fundraising 276,346         

Depreciation 118,747         

Total Expenses 1,186,454      

Increase (Decrease) in Unrestricted Net Assets (141,246)        

NET ASSETS WITH DONOR RESTRICTIONS

Restrictions Satisfied by Payments (11,500)          

Decrease in Net Assets With Donor Restrictions (11,500)          

INCREASE (DECREASE) IN NET ASSETS (152,746)        

NET ASSETS - Beginning of Year 2,439,684      

NET ASSETS - End of Year $ 2,286,938      

 See Independent Auditor's Report and accompanying notes to financial statements.
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ALASKA BOTANICAL GARDEN, INC.

Statement of Functional Expenses

Year Ended December 31, 2022

Program Management 

Services and General Fundraising Total

Salaries and Wages $ 438,802          42,438            131,187          $ 612,427          

Payroll Taxes 39,702            2,669              11,781            54,152            

Other Payroll Benefits 14,560            2,319              5,012              21,891            

   Total salaries, taxes and benefits 493,064          47,426            147,980          688,470          

Events -                  -                  54,406            54,406            

Program Supplies 53,080            1,948              27,615            82,643            

Professional Fees 93,690            21,708            26,587            141,985          

Occupancy 12,278            789                 4,298              17,365            

Advertising 9,611              627                 5,266              15,504            

Travel, Training, and Meetings 2,251              109                 864                 3,224              

Insurance 2,547              11,200            -                  13,747            

Office Supplies 2,000              122                 1,068              3,190              

Postage 1,757              1,070              286                 3,113              

Printing and Copying 4,683              301                 1,723              6,707              

Bank and Credit Card Fees 11,564            743                 4,048              16,355            

Dues, Fees and Subscriptions 3,477              188                 1,623              5,288              

Equipment 15,039            -                  -                  15,039            

Other 84                   5                     582                 671                 

705,125          86,236            276,346          1,067,707       

Depreciation 116,580          2,167              -                  118,747          

Total Expenses $ 821,705          88,403            276,346          $ 1,186,454       

.

See Independent Auditor's Report and accompanying notes to financial statements.
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ALASKA BOTANICAL GARDEN, INC.

Statement of Cash Flows

Year Ended December 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

   Change in net assets $ (152,746)      

   Adjustments to reconcile change in net assets to net cash

      provided (used) by operating activities:

      Depreciation 118,747       

      (Increase) decrease in assets:

          Grants and Pledges Receivable 2,670           

          Prepaid Expenses and Deposits 2,487           

          Funds Held at the Alaska Community Foundation 29,803         

      Increase (decrease) in liabilities:

          Accounts Payable 2,027           

          Accrued Liabilities 8,926           

          Accrued Leave 5,968           

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 17,882         

CASH FLOWS FROM INVESTING ACTIVITIES

      Purchase of Property and Equipment (138,114)      

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (138,114)      

NET CHANGE IN CASH (120,232)      

CASH, beginning of year 319,055       

CASH, end of year $ 198,823       

See Independent Auditor's Report and accompanying notes to financial statements.

6



ALASKA BOTANICAL GARDEN, INC. 

Notes to the Financial Statements 

Year Ended December 31, 2022 

 

See Independent Auditor’s Report 
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NOTE 1 – NATURE OF OPERATIONS 

The Alaska Botanical Garden, Inc. (the Garden) is a private, non-profit corporation, 

incorporated in the State of Alaska in 1986 and located in Anchorage, Alaska. The Garden 

is dedicated to education, science and research. The Garden is situated on a 110-acre parcel 

of land under a land use lease agreement with the Municipality of Anchorage. This 

agreement includes a $600 per year lease fee through January 2058. Garden operations are 

sustained through donations, memberships, gate fees, gaming revenue, a small retail and 

nursery shop, consulting and program fees.  

 

The Garden receives funding for capital projects from Foundations, Federal, State and 

Municipal grant programs and receives Foundation funds to support specific programs. The 

Garden does not receive Municipal, State or Federal grant funds to support Garden 

programs.  

 

 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The summary of significant accounting policies of the financial statements of the Garden 

are presented to aid in understanding the Garden's financial statements. The financial 

statements and notes are the representation of the Garden's management, which is 

responsible for their integrity and objectivity. These accounting principles conform to 

generally accepted accounting principles. 

 

Basis of Presentation 

The Garden’s accounting records are maintained on the accrual basis of accounting under 

which revenues are recognized when earned and expenses when incurred.  

 

The financial statements of the Garden have been prepared in accordance with U.S. 

generally accepted accounting principles ("US GAAP"), which require the Garden to report 

information regarding its financial position and activities according to the following net 

asset classifications:  

 

Net assets without donor restrictions: Net assets that are not subject to donor-

imposed restrictions and may be expended for any purpose in performing the 

primary objectives of the Garden. These net assets may be used at the discretion of 

The Garden's management and the board of directors. 

 

Net assets with donor restrictions: Net assets subject to stipulations imposed by 

donors, and grantors. Some donor restrictions are temporary in nature; those 

restrictions will be met by actions of The Garden or by the passage of time. Other 

donor restrictions are perpetual in nature, whereby the donor has stipulated the 

funds be maintained in perpetuity.  

 

 

 

 



ALASKA BOTANICAL GARDEN, INC. 

Notes to the Financial Statements 

Year Ended December 31, 2022 

 

See Independent Auditor’s Report 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 

Donor restricted contributions are reported as increases in net assets with donor restrictions. 

When a restriction expires, net assets are reclassified from net assets with donor restrictions 

to net assets without donor restrictions in the statements of activities.  

 

Advertising 

Advertising is expensed when incurred. 

  

Program Activities 

The Garden pursues its mission of education, science and recreation through various 

activities. Educational workshops, courses, lectures, docent tours, field trips and in-school 

programs are offered to youth and adults. The Garden collaborates on research projects 

with partner organizations and agencies and hosts a variety of recreational events designed 

to introduce Anchorage residents and visitors to the Garden, its mission and programs. 

 

Support Service 

Support Service includes: 

 

Administrative – Provides for the overall coordination and articulation of the Garden's 

mission and strategies through the Executive Director, facilitates administrative 

functioning of the Board of Directors; arrange legal services necessary for program 

administration; and provides business and financial management for all the Garden's 

activities. 

 

Fundraising – Encourages and secures financial support from individuals, foundations, 

and other organizations. Facilitates special events designed to raise funds for specific 

program purposes or in support of general operations. 

 

Use of Estimate 

The preparation of financial statements in conformity with generally accepted accounting 

principles requires management to make estimates and assumptions that affect the reported 

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 

date of the financial statements, and the reported amounts of revenues and expenses.  

Actual results could differ from those estimates. 

 

Concentration of Credit Risk 

The Garden maintains its cash in bank deposit accounts, which at time may exceed 

federally insured limits. The Garden has not experienced any losses in such accounts and 

believe it is not exposed to any significant credit risk on cash and cash equivalents. 

 

Inventories 

Inventories are items for resale in the gift shop and are stated at the lower of cost or market 

determined by the first-in, first-out method. 

 

 



ALASKA BOTANICAL GARDEN, INC. 

Notes to the Financial Statements 

Year Ended December 31, 2022 

 

See Independent Auditor’s Report 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 

 

Prepaid Expenses 

Payments made to vendors for services that will benefit periods beyond the December 31st 

year end are recorded as prepaid items. 

 

Investments 

Investments in debt securities and equity security with readily determinable fair values are 

carried at fair value. The fair value of an asset is the amount at which the asset could be 

bought or sold in a current transaction between willing parties, that is, other than a forced 

liquidation sale. The fair value of a liability is the amount which that liability could be 

incurred or settled in a current transaction between willing parties, that is, other than in a 

forced or liquidation sale. 

 

Pledges and Grants Receivable 

Accounts receivable consist primarily of amounts due from grant proceeds. Accounts 

receivable are stated at unpaid balances, less an allowance for doubtful accounts. Grants 

receivable consist of amounts due for reimbursable expenses not received by year end.   

 

The Garden provides for losses on accounts receivable using the allowance method. The 

allowance is based on experience, third-party contracts, and other circumstances, which 

may affect the ability of clients to meet their obligations. It is the Garden’s policy to charge 

off uncollectible accounts receivable when management determines the receivable will not 

be collected. Management believes all receivables are collectable; therefore, no allowance 

was established. 

  

Cash and Cash Equivalent 

For the purposes of the Statement of Cash Flows, the Garden considers all highly liquid 

investments with an initial maturity of three months or less to be cash equivalents. 

 

Property, Plant, and Equipment 

Items of property, plant, and equipment, in excess of $1,000, are capitalized at cost, if 

purchased, or at fair market value at the date of donation. Donation of property, plant, and 

equipment are recorded as support at their estimated fair value at the date of donation. Such 

donations are reported as unrestricted support unless the donor has restricted the donated 

asset to a specific purpose. Assets purchased with explicit restrictions regarding their use 

are reported as restricted support. Absent donor stipulation regarding how long those 

donated assets must be maintained, the Garden reports expirations of donor restrictions 

when the donated assets are placed in service as instructed by the donor. Depreciation is 

provided over the estimated useful lives of the assets on a straight-line basis. Property, 

plant, equipment, and leasehold improvements are depreciated over a range of 5 to 30 

years. 

 

 

 



ALASKA BOTANICAL GARDEN, INC. 

Notes to the Financial Statements 

Year Ended December 31, 2022 

 

See Independent Auditor’s Report 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 

The Garden also capitalizes direct and indirect costs related to planting and developing its 

gardens during the development period, which varies by plantings and generally ranges 

from three to seven years. Depreciation commences in the year the garden development is 

completed. 

 

Donated Services 

The recorded services met the criteria of 1) The services performed create or enhance non-

financial assets; or 2) The services require specialized skills and would typically need to be 

purchased by donation. 

 

Support, Revenue, and Promise to Give 

Unconditional promises to give are recognized as revenues or gains in the period received 

and as assets, decrease of liabilities, or expenses depending on the form of the benefits 

received. conditional promises to give are recognized when the conditions on which they 

depend are substantially met. 

 

Contributions received are recorded as unrestricted, temporarily restricted, or permanently 

restricted support, depending on the existence and/or nature of any donor restrictions. 

Donor restricted support is reported as an increase in temporarily or permanently restricted 

net assets, depending on the nature of the restriction. When a restriction expires, that is, 

when a stipulated time restriction ends, or a purpose restriction is accomplished, 

temporarily restricted net assets are reclassified to unrestricted net assets and reported in 

the statement of activities as net assets released from restrictions. 

 

Functional Allocation of Expenses 

The cost of providing the various programs and other activities has been summarized on a 

functional basis in the Statements of Functional Expenses. Accordingly, certain costs have 

been allocated among the programs and supporting services benefited. Such allocations are 

determined by management on an equitable basis. The expenses that are allocated include 

the following: 

 

Expense Method of Allocation 

Salaries and benefits Time and effort 

Occupancy Square footage 

Office and board expense Time and effort 

Travel Time and effort 

Other Time and effort 

 

 



ALASKA BOTANICAL GARDEN, INC. 

Notes to the Financial Statements 

Year Ended December 31, 2022 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 

Income Taxes 

The Garden is incorporated under the laws of the State of Alaska as a nonprofit corporation 

and is exempt from federal income taxes under Internal Revenue Code (IRC) Section 

501(c)(3). In addition, the Garden qualifies for the charitable contribution deduction under 

IRC Section 170(b)(1)(A) and has been classified as an organization that is not a private 

foundation under IRC Section 509(a)(2). The Garden's policy is to report interest and 

penalties associated with income tax expenses. With few exceptions, the Garden is no 

longer subject to examinations by federal and state tax authorities for years before 

December 31, 2015. 

 

 

NOTE 3 – CASH  

The Federal Deposit Insurance Corporation insures funds held in a banking institution to a 

maximum of $250,000 in total.  Amounts in excess of the FDIC insurance limit are neither 

insured nor collateralized throughout the year.  As of December 31, 2022, all funds were 

insure by the FDIC. 

 

 

NOTE 4 – FUNDS HELD AT THE ALASKA COMMUITY FOUNDATION 

At year end, funds held at the Alaska Community Foundation were for the support of Lile’s 

Garden.  The funds are used for the maintenance of Lile’s Garden (a specific garden at the 

Garden), which was installed in memory of Lile Rasmuson. The fund supports annual 

ongoing maintenance of the garden including labor, plants, and other materials such as 

tools, fertilizers, compost, and other expenses related to Lile’s Garden.  These funds are 

considered net assets restricted by the donor.  The value of investments held in the ACF 

account was $114,479 at December 31, 2022. 

 

  

NOTE 5 – LAND USE AGREEMENT 

The Garden leases all its land (110 acres) under a land use lease agreement with the 

Municipality of Anchorage. Eighty (80) acres are leased at $600 per years through January 

2058 and the remaining acreage under the land use agreement. The fair value of the lease or 

land use agreement is not reflected in the financial statements since management could not 

estimate the value. 

 

 

NOTE 6 – CONTINGENCIES 

Expenses made pursuant to grants and contracts are subject to audit by the granting 

agencies or their representatives.  Accordingly, adjustments of amounts received under 

grants and contracts could result if the awards are audited by such agencies. Management  

believes the material terms and provisions of such awards have been accommodated  and 

accordingly,  no liabilities for amounts which may be payable have been recorded in the 

accompanying  financial statements. 

 



ALASKA BOTANICAL GARDEN, INC. 

Notes to the Financial Statements 

Year Ended December 31, 2022 
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NOTE 7 – PROPERTY AND EQUIPMENT 

A summary of property, plant and equipment and accumulated depreciation as of 

December 31, are as follows: 

 

Land $         55,658 

Buildings and Leasehold Improvements 2,632,531 

Furniture and Fixtures 126,624 

 

 

Vehicles 39,576 

Less: Accumulated Depreciation (951,435) 

  $ 1,902,954 

 

Depreciation expense was $118,747 for the year ended December 31, 2022.  

 

 

NOTE 8 – AVAILABILITY AND LIQUIDITY 

The following represents the Garden’s financial assets at December 31, 2022: 

 

Financial assets at year-end:   

 Cash and cash equivalents $ 198,823 

 Alaska Community Foundation  114,479 

 Total financial assets  313,302 

    

Less amounts not available to be used within one 

year:   

 Net assets with donor restrictions  (66,500) 

 Add back: Net assets with purpose restrictions 

to be met in less than a year  11,500 

    

Financial assets available to meet general 

expenditures over the next twelve months $ 258,302 

 

 

NOTE 9 – SUBSEQUENT EVENTS 

Management has evaluated subsequent events through August 17, 2023, that date which the 

financial statements were available for issue.  No events were identified that would require 

disclosure according to generally acceptable accounting principles. 


